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IBBI Certified Registered Valuer
Secutities or Financial Assets
00 P

2.9 Shareholding Pauern

The shareholding pattern of the Company as on Valuation Date is as follows:

Awmnont in INR

Parieculars N, of Shares Calue Amount

Common Equity Shares

1 Mational Fertilizers Limited 491,462,408 10 4,914,624,000
2 |Tingineers India Timited 491,462,400 10 4,914,624,000
3 ‘Ihe Ferilizer Corporation of India limited 207 936,400 10 2,0579,364,000
4 State Govemment of Telangana 154,047 402 L 1,540,474, 020
5 GALL (India) Limited 270,304,320 10 2,703,043,200
6 HTAS Consorium 221,158,078 ) 2,211,580,780

1,836,371,000 18,363,710,000

This space is intentionally left blank
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IBBI Certified Registered Valuer

Securities or Financial Assets

Denreciation Assumbtions

.

Land & Site Development U 0.00%
Plant & Machinery 5.60% 15.00%
Non Plant Building 3.30% 10.00%
Edc?rl:;:zzzgz Egjfii?;izzz“éggﬁ Services +00% 10.00%
Construction Site Facility 4.00% 10.00%
Township, Infra facility 4.00% 10.00%
Intangible Assets 4.00%

Maximum Depreciation 95% (100% 100.00

for Usable) Yo

Income Tax Assumptions

The income tax assumptions have been taken as per the table below:

Corporate 'kax Rate 22.00%
MAT Rate NA
Surcharge 10.0%
Educanon Cess 3.0%
Higher Education Cess 1.0%
Applicable Corporate Tax Rate 25.17%

Revenue Assumptions

As per New Investment Policy 2012 the floor and ceiling price of urca bave been considered to vary
with the delivered price of natural gas. For the revival of closed I'CIL Projects, at gas price of up to
USD approx. 25.5 per MMBtu, the floor price of urea is fixed at USD approx. 685.02 per MT. The
policy dictates that for gas price beyond USD 6.50 per MMBtu and up to USD 14.00 per MMBru,
every USD 0.10 per MMBtu increase in the gas price will increase floor and ceiling price of urea by
USD 2.00 per MT. However, in case of gas price moving beyond USD 14.00 per MMBtu only floor
price will move forward by USD 2 per MT of Urea for an increase in gas price by USD 0.10 per
MMBtu. Therefore, for the purpose of financial analysis same mechanism has been followed.

‘.A/
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IBBI Certified Registered Valuer

Securities or Financial Assets
- " - e e e e e e e

Sale Price of Urea

rarm (sate Price- INOrmai Urea 5361 Ks /vl
Premium for Neem Coated Urea over Normal Urea 5% over Normal Urea
Farm Gate Price- Neem Coated Urea 5,645.78 Rs /MT
Goods and Service tax (GST) 5.0%

Utea Price including GST 5,907.87

Dealer's Margin 354 Rs /MT

Subsidy from Government

As per the policy detailed in the sections above, Government shall reimburse 95% of the IPP price of
Urea subject to floatng floor and ceiling prices as per the policy. Further, Dealer’s Matgin and Other
Cost would be recovered as a part of the Subsidy from the government.

In addition to the subsidy on the price of Urea, Freight Subsidy has been considered as per the
Government policy. The assumptions for the same are given below:

Total Freight Cost S o 1004)

Under Recovery for Subsidy 300
Total Freight Subsidy 970.00

Natural Gas Price Assumptions

Gas Cost: As per discussion with RFCL, currenty the Pooled Natural Gas price is at 25.5 USD
/MMBtu and the same has been assumed.

Gas Consumption: The assumptions related to consumptions and pricing of natural gas are given

below:
Energy Norm (yeedstock+iuel) 5.00 Glal/ M1
1 MMBtu 252000.00 Keal
1 MMBtu 29.53 SCM
(Gas Price 255 USD/MMBtu

W
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Valuation Exhibits of Ramagundam Fertilizers and Chemicals Limited



Ramagundam Fertilizers & Chemicals Limited Exhibit A

Valpation Summary
Valuation As of 30th September, 2022
Amount in Rs. Cr.

A |Equity Value
Asset Approach - Net Asset Value (B) 0% 976.34
Income Approach - Diswunted Cash Flow Method [z) 100% 1,805.09
B |Concluded Equity value B 1,805.1
C  |Number of Commaon Equity Shares (d) (In crore) C 183.6
D |Value per Common Equity Share (In Rs.) D=B/C Rs. 9.83
Notes:

{a) Valuer have considered both discounted cash flow method (Income approach) and Net Asset Value method to
arnve at Enterprise Value of the Company, however, Valuer have relied solely upon discounted cash flow approach
as 1t caprures future potential value of business/assets as well as the fact that the Company 1s advanced stage of

business development, earning profits as well as has been able to garner more econornic value than the sum of
{b} Please refer Exhibit B for detailed analysis.
{c) Please refer Extifbit E for detailed analysis.
{d) Please refer Exbibit G for detailed analysis.

v




Ramagundam Fertilizers and Chemicals Limited Exhibit B

Valnation Summary
Valuation As of 30th September, 2022

[ALLEN] [T

Net Asset Value Approach

Amount in Re Ce

Fair Value of Net Assets (for details, please refer Exhibit C)
A {Book Value of all the applicable Assets

Ner Fixed Assets (Includrng Intargible Asvet under Develaprment) 5,100.3
Capital Work In Progress 273
Rinht Of Use Of Assets 196.1
Cash and Cash Equivaients 98.7
Net Working Capital 319.7
Deferred Tax Assets 287.5
Total Fair Value of Assets A 6,029.5
B |Liahibties
Other Qutstanding Lzabifities 5,031.1
Deferred Gavernment Grant 22.1
Total Fair Value of Liabilities B 5,053.2
C  [Fair Value of Net Assets C=A-B 976.3

A
















Ramagundam Fertilizers & Chemicals Limited Exhibit E

Free Cash Flow Te Equity (FCFE) Caleniation
Valiation s of 30th Seplernber, 2022

Particulars -

Amount in Rs. Cr.

FY Z2022.23 FY 20G23-24 FY 20241  2023-26 FY 2026-27 FY 2627-28 FY 2024 2(32. FY 2030-31 R031-32 Y 2032-33 FY 2033-34

Projected Projected Projected Projected Projected Prmojected Projected  Projected Projected  Projected Projected  Projected

A [Nect Income 3117 6213 657.9 6421 529.0 513.2 511.7 511.7 5123 513.7 51003 485.8
B | Add: Depreciation 28%.1 289.1 289.1 289.1 289.1 289.1 289.1 289.1 2891 289.1 289.1 289.1
€ | Add: lner)/Dec in Working Capital (1,619.1) (136.8) (23.1) (21.0) (21.6; (21.9) 216 (218 (22.0) (22.2) 23 4) (22.6)
D |Less: Capital Expenditure {50.5) - - - - - - - - - - -
E |Less: Net Bomowing / (Repayment) 795.0 (47.6) (5175 (388.35) @UZO) (42400 (H09) (46 (4574 @739 (1070 15.41
F |Free Cash Flows to Equity (2713.8) 315.9 406.4 521.7 394.4 356.3 338.2 335.4 322.0 306.6 669.9 767.7

Discount rate (2)

Period (in Years) 050 1.00 1.0 1.0 .00 1.0y 1.00 1.00 1.00 1.0 1.00 1.00

Mid-Year Adjustment (in Yeurs) 025 1.00 2.0} 3.00 4.00 5.00 6.00 F.00 8.00 9.00 10.00 11.00

Discount lfactor (Mid-Year) 0.95 (.82 68 (.56 (1,46 0.38 0.31 0.2G 0.21 u.17 14 0.12
G {Discounted Cash Flows {260.82) 259.99 275.31 294.55 181.00 134.57 105.12 85.80 67.81 53.14 95.56 90.13
H d

Satvage Value of Fixed Agsets

Add: Salvage Value of Fixed Asscts 514

Release of Working Capital (net of W Loan} 788

[iscount Facror 0.011

I WV of Salvage Value of Fixed Assets

IR Equity Value Operating 1,706.43

K | Add: Cash 98.66
[l Totl Equity Value £,805.09

NQ[:‘
(s} For detailed calculaton of discount rate, please cefer Exhibre F



Ramagundam Fertilizers & Chemicals Limited Exhibit E

Free Cash Flow To Equity (FCFE) Caleulation
Valuation As of 30th September, 2022

Amount in Rs. Cr.

FY 2035-36 v 2036-37 F 2037-18 PRI D B I+ 2050-41 v 203142 0243 7y 205 ] £ 201335 JRB0ss-16
Projected Projected Projected Projected Projected Projected Projected Projected rmojected Projected Projected  rrojected

A |Net Income 459.1 1.7 0312 3735 405.3 5722 5403 502.3 462.5 421.4 371.8 3316
B | Add: Depreciation 280.1 289.1 289.1 2891 226.8 221 22.1 221 220 219 219 218
C [Add: (Incr)/Dec in Working Capital (22.8) {23.0) {232) (23.4) (21.9) (18.4) {24.0) 242) (24.4) (24.6) (24.8) {25.0)

D |Less: Capatal Expenditure - - - - - - - - - . - -

E |Less: Net Borrowing / (Repayment) 15.5 15.6 15.7 159 14.7 120 16.2 16.3 16.4 16.5 16.6 16.7
F |Free Cash Flows to Equity 740.9 713.4 684.8 655.0 622.9 587.9 554.6 516.4 476.5 435.2 3915 345.1
Discount rate (2)
Pesiod (in Years) 1.0 1.00 100 100 1.00 .00 1.0K) 1.00 1L T.00 .00 Lo
Mid-Year Adjustment {in Years) 12.00 13.00 1400 15.00 16.00 17.00 18.00 19.00 20.05) 21.00 22.00 23.00
hscount Factor (Mid-Year) 0.1 0.08 .07 0.054 0.044 0,036 0,030 (.0025 0.020 0017 (.ul4 011
G |Discounted Cash Flows 71.59 56.73 44.82 35.29 2762 21.45 16.66 12.77 9.69 7.29 5.40 3.091
128 PV of Annual Cash Flow . 1,691.65
Sal: i ixed x

Add: Salvage Value of Fixed Assets 514
Release of Working, Capital (net of WC Loan)

[iscount Factor

PV of Salvage Value of Fixed Asscts t4.8

1,706.43
9B.GG

IB Equitv Value Operating

|l Total Equity Value 1,405.09

Note;
{a) For detdled calculation of discuunt rate, please refer Exhibir r—



Ramagundam Fertilizers & Chemicals Limited Exhibit F

Computation of Cost of Capital
FT T B EE L _—

Valnation As of 30th September, 2022

Cost of Equity as per CAPM Formula

Ke = RFR + p*(EMR - RFR) + CSRP

where,

Ke = Cost of Equity

RFR = Risk Free Return

B = Beta Coefficient

EMR = Expected Marker Rerurn

CSRP = Company Specific Risk Premium

RFR

Risk Free Retum is taken as rate of rerarn on 10 year Govt Bends 7.59%
Beta is assumed to be 1.04

(source: Please refer Appendix A

ERP 6.42%
{source: Equity Risk Premium for India by Ashwath Damodaran).

Company Specific Risk Premium (including size premium) 7%
The Company i3 get delayed to start actal production, hence entails project implementation risk. The plant capacity at 1.27 MTPA Urea is

relatively smaller as compared to its competitors as well as lacks access to public marker, thus artracts size as well as iliquidity premium.
Considering aforementioned nsk factors, we have applied a cembined 7% nsk premium for size and company specific nisk factors.

Cost of Equity
Ke = RFR + B*ERP+ CSRP

= 21.50%




Ramagundam Fertilizers and Chemicals Limited
Shareholding Pattern

(- NS BN U VAU =

) ticuar.

ommon Equity Shar
National Fertilizers Limited
Engineers India Limited
The Fertilizer Corporation of India Limited
State Government of Telangana
GAIL (Indta) Limited
HTAS Consortinm

49.14,62,400
49,14,62,400
20,79,36 400
15,40,47,402
27,03,04,320
22,11,58078

f Shares Face l alue

10
10
10
10
10
10

Exhibit G

Amount in TNR

4,91,46,24,000
4,91,46,24,000
2.07,93,64,000
1,54,04,74.020
2.70,30,43,200
2,21,15,80,780

1,83,63,71,000

18,36,37,10,060







Ramagundam Fertilizers & Chemicals Limited Appendix B
Grideline Public Comparable - Business Description
Valnation As of 30th September, 2022

e LW N =1 | . [ Descrnuon [ I T I

Southern Petrochemical southern etrachenucal Industnes worporaton tamitea manufactures and sells rerwizers i India and mMIeTNZUOTIANY. 1oc LOMPANY UpSLAE:
Industries Corporanon through Agro Inpuss and others segments. It offers chemical fertilizers, such as urea, di-ammonium phosphate, ammomium phosphate sulphate, urea
Limited ammonium phosphate, super phosphate, and ammonium chlonde; water soluble fermilizers; organic ferilizers; micro nutrients; plant growth

regulators; and industrial products, ncluding grpsum, aluminum fluoride, and silica. The company alse engages in the ussue culture and seed
businesses. In addmion, it provides agricultural services, ncluding soil management, traiming center, joumal, agri clinie, and SMS services for farmers.
Eurther, the compan} operates as a fcm].lzer rnarkeun.g companv for handhng, neem coatmg, packagng, transpnmng, dtsmbuﬁon, :md marketing of]

imnorred =
Madras Ferilizers Iimited  Madsas Fertilizers I_m‘uted mmufacruru and u,lls ferulﬂcrs in [ndm The company offcrs ammonia, urca, and comple‘( fernhzes blO fcruhzers and

agro chernicals under the VIJAY brand name. lts chemical fertilizers include VIJAY Urea, 2 mitrogenous fertilizer for varous crops and soil types;
VIJAY complexes, which are granulated fenilizers consisting of nitrogen, phosphorous, and potash; and VIJAY 17:17:17 {or early growth and

vegetative phases of vadous erops. The company also provides bio-fernlizers, such as Azospinllum for paddy, plantation crups, and other crops;
Rhizobium for groundnus and pulses; and Phospho Baeteaa and NP Bio for vanous crops [n additon. the company markeis neem-based
pesticides under the VIJAY NEEM brand name. It mackets its products through a network of dealers, co-vperatve markeung fedemnons, agro
industries corporations, and other institutions. Madras Fertilizers Limited was incorporated in 1966 and is headquartcred in Cheanai, India.

Nagarjuna Fernlizers and Nagrarjuna Hertilizers and Chemicals Lanited manufactures and supphes plant nutrents in Inda and internawonally. The company offers nutrition

Chemicals Tamuted solutions, such 2s macro and micro teralizers, and farm management seevices; and micro icrigation solutions. [t manufactures urea and anhydrous
ammonia; and markets diammenium phosphate, munate of potash, zine sulphate hepuhydrate, inc sulphate mono-hydrare, chelated zine, di-sadum
octa borate tetea hydrate, 2nd specialey fertdizers. The company also provides micro imigation products and services, including head contrel units,
water carner system compunents, and water distnbunon system components thar ensure slow, regular, and precise delivery of water and agriculural
mputs to the crop; and speculist and project management services foe the management of chemical process plants. [n addion, it offers services to
facilitate farm yiekl and profitability enhancement through agneultural technology wansfer and cadcal informaron disseminauon online and off-hine.
lutther, the company develops and delivers agriculural informauon, knowledpe, and educanen 10 agh professtonals, dealers, and farmers; and
agricultural software and hardware applicatons. Naganuaa Ferdlers and Chemical: Limited was tounded in 1985 and is based 10 Hyderabad, India.

The Fertilisers And The Feruhisers And Chemicals Travancore Limited manufactures and markets fertilizers in India and internatiemally, The company operates through
Chemeals Travancore Fertihser and Petrochemical sepgmenis. [t offers vanous ferubizers, includimg ammonium sulphate, ammonium phosphare sulphate, NPK mixtures,
Limited prpsum, and zncated factamfos and gypsum; caprolactam, nitac acid, and soda ash; bo-fertilizers, such as rhizobium, azospirillum, and

phosphobacter; and byproducts comprising COZ and wypsurn. ‘The company also imports and markets urea, potash, and organic manures; and offers

various seevices for farmers. In addiuon, it P[O\ldC\ engineering consultancy and equipment fabricadon services. The Pertlisees And Cherieals
ka4 L - 2 - - 1042 .l 1 " - 1= e Len
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Ramagundam Fertilizers & Chemicals Limited Appendix B

Guideline Public Comparable - Business Description
Valnation As of 30th Septemrier, 2022

ey M| HME | ] BT R ] n

Rashtriya Chemicals and rasamya Chemicas ana tertlizers Limited manufacuncs and sells fertilizers and indusenal products pnmunly in inaia. 11 upraes virough|

Fertilizers Limited Fectilizers, Indusmal Chemicals, and Trading segments. The company offers vanous ferulizers, including Suphala 15:15:15, 2 granular narral color|
fertitizer that is used in the cultvation of cash coops and fruit crops, as well as in improving the yield of planmtion crops; Ujjwala neem coated urew, a
chemical fertilizer; Biola, a bic-ferulizer that solubilizes the fixed phosphorus in the soil and makes it available o the crops; Sujala water soluble
fertibizers that contain sutrogen, phosphorus, and potash for crops grown in green houses, as well as other feld crops; and Microla micronutnients. It
also provides indusmal praducts, such as methanol, mono methylamine, dimethylamine, tamethylamines, concentrated and strong nitnc acid, dilute
nitoc acid, sulphuric acid, sodium nitrite, anhydrous and refrigerant grade ammonia, ammonivm nitrate, ammonium bicarbonate, calcium cacbonate,
argon, nitrogen, formic aad, methyl formate, dimethyl formamide, dimethylacermide, and gypsum, as well as Chickion. Tn addition, the company
alfers sail tesung and farmer training services, 25 well as publishes RCF Shet Patrika, a monthly farm magarine. Rashiriya Chemicals and Fernlizers
Liccitedavas incacaecaied 10 1078 and o baced in Moy Todia

Zuarni Agro Chemicals Zuars Agro Chemicals Limited manufactures and sclls chemical fertilizers in India. It produces organic manure, micronutrients, secds, pesticides, and

Limited specialy fertilizers; and DAP, ammonia, urea, and NPK A and NPK B ferubzers. The company is also mvolved in rading complex ferulizers, water|

soluble fertilizers, pestcides, and seeds, Tt markets its products under the fai Kisaan brand to farmers theough dealers. The company wis formedy
known as Zuan Holdings Limited and changed its name to Zuan Apro Chemicals Limited in September 2012, Zuare Agro Chemieals Timited was
iccornoerated o 2009 and 35 baced 30 Gureeaon India

National Ferafizers Limited  National Ferthizers Limited produces and sclls urea, industral products, and tw-fertilizers m India. It operates through Urea and Other Pruducts

segents. The company offers Kisan Urea for various trpes of crops, as well as for foliar spray; and neem coated urea. Tt also provides bio-fernlizers,
mcluding rhizebium, phosphate solubilizing bactena, and azetobacior that are used o supplement chemical fertilizers, as well as to muntan soil
fertility; and industrial products comprsing nitric acid dilute, ammoomum mirate, anhydrous ammonia, and sodium nitrite and niteate. En addinon, the
company tr:lde< in cut:ﬁcd seeds; compost; and 1gmchcnucals/[1~uc:dc~ curnpmmg msecucides, hEI‘blCldC nnd f'ungicide\' as well as puracsium

Gujarat Nanmada Valley Gujarat Namnda Valley Icrrth/us & hm‘mcal\ Limniied manefactures and mlrh ts fertilizers and chemicals in [ncha It ofters fertlers. such as

Ferulizers & {hernicals urea, ammonium nitrophosphate, and calciwum ammomum nitrate under the NARMADA brand name. "T'he company also engages in handling and
Limited importing ured, diammonium phosphate (I2AL), and murate of potash, as well as traded fertilizers compnsing single super phosphate from liberty

phosphate and others, DAP, and urea. In addinon, # provides industml chemucals, such as methanol, acedc acid, toluene di — 1sucyanate, aniline,
concentrated nitric acid, weak aitne acid. formee acid, ammonium nitrace. ethyl acerare, methyl formate, caloum carbonare, mrobenzene, and catsol,
as well as other products comprising hydrochlonce acd, iquid aitropen, ortho-toluene diamne, meta-oluene diamine, dilute sulphuric acd, dilute
nitric acil, and sodiurn hypochionte. The company’s chemical products are used by a mange of manufacturers, processors, and chemical aperators.
Further, it ofters informanon technelogy senaices consisting of digital signature centificates, eSign, ume stamping, e-procurement, e-governance, data
center, closed-circuit television and surveillanee, cloud, software application, authentication, and pavment gateway services; and secunty services,

such as managed 17T, as well as mfrnsr_rucmn demgn :md buddmg servces. The company was formerdy known as Gujarat Namada Valley Fernlizers

Chambal Fernlhsers and Chambal Ferubisers and ¢ hemacals Lirmted mgelher wnth its subsidianes, pnmanly manufamures and sells fertilizers in Incha and inernationally. The,
Chemicals Limited company opcraies 0 two segments, Ferilisers and Orher Agn Tnputs, and Shipping. [t offers urea and single super phosphate: and other agri-nputs,|

such as di-ammonium phosphate, muriate of potash, NPK fertilizers, msecucides, fungicides, herbicides, seeds, sulphur, micco-nutrients, cempiex
fernlivers, and cu} compm( Thc compan\ also wranspocis crude oil/ petroleum pmducrs through rmm.-d and/or hired vessels; and charters vessels.
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